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PAID  UP  OIL  AND  GAS  LEASE 


1*1    a     f  /flAr/tk  ,2008.  between  Jo^cT  Ortir  pnd  Pabla  & 

THIS  LEASE  AGREEMENT  is  made  as f^^^f^' ^^000  Louisiana^,  Suite  1500,  Houston,  Texas  77002  as 

~leti^^  ^  ™<— ■  *~  ^  ^  ^ 

LeS^^ 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

hereafter  acqmre  by             J^Jf™  tmn        ^  ^"l 

and  gas  along  with  all  hydrocarbon  and  non^f^  and  other  commercial  gases,  as  well  a  norma) 

includes  helium,  carbon  dioxide,  gaseous  wle^  tL  tenn  leased  premises"  also  covers  accretions  and  any 

hydrocarbon  gases.  In  addition  to  the ^-desenbed s^  adjacent  to  the  above-described  land,  and,  in 

-yZ^^^ 

fTennofUase.  TW.  leas,  which  is  a 

from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  ga ^  0  in  effect  pursuant  to  the  provisions  hereof, 

the  leased  premises  or  from  lands  pooled  ^wtth  or  th,s  l«e  *  ^^%7d7v^wnd/stou  be  paid  by  Lessee  to  Ussor  as 
3.  Royalty  Payment.  Royalties  on ,0,1  gas  and  "^^^^^^^  the  royalty  shall  be  One-Quarter  (1/4)  of 
follows:  (a)  For  oil  and  other  liquid  hydrocarbons  «  liS^wSS*  credit  at  the  oil  purchaser's  transportation 

such  production,  to  be  delivered  a,  an  affiliate  a.  the  wellhead  market 

facilities,  provided  that  Lessee  shall  have  the  continuing  "f*  ,amc  field>  men  in  thc  nearest  field  in  which 

price  then  prevailing  in  the  same  field  (or  ^  «  »J» hJ™e  ^^l^^cl^  egghead  gas)  and  all  other 
there  is  such  a  prevailing  price)  for  prc^uctio i  o  rftSSSeSs  realized  by  Ussee  from  the  sale  thereof,  provided 

substances  covered  hereby,  the  royalty  shall  be  O-e^"^^  of  t  the  prevailing  wellhead  market  price  for 

that  Lessee  shall  have  the  continuing  right  to  sell  such  product ™  tortsel t  or  an an  ma  v         «  field  ^ 

production  of  similar  quality  in  the  same  field  (or  ^^^^^^^^  So  on  me  same  or  nearest  preceding 
which  there  is  such  a  prevailing  pnee  pursuant  to  comparably ^t^ThSSS  and  (5  in  calculating  royalties  on  production 
date  as  the  date  on  which  Ussee  or  ,s  affiliate  cammed «  its  ^^^^Z^V^  end  of  the  primary  term  or  any 
hereunder,  Lessee  may  deduct  Lessor's  proportionate  part  of  any  P£d"^  or  gas  or  other 

time  thereafter  one  or  more  wells  on  the  lea* > 

rsSr^'SSS^in  royalty  payments  under  this  lease  shal^  paid  or  tendered  directly  to  Lessor  at  the  a 

Sdins  a  re^sionTf  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authonty  then  in 
he  2S  7is  noTo  heTise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Ussee  cogences  operations  for 
rtSTan  Sting  well  oTdrilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restonng  or  increasing  production 
oTSeSS  o  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 

afteTsucTctS  of  al  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
n^Sed  Sfo  ce  bi  Ussee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore 
S£2  ^dSom,  this  lease  shall  remain  in  foree  so  long  as  any  one  or  more  of  such  operations  ™V™^f»£™ 
Ste^on i  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  m  the  production  of  oil  < >r  gas  or 
covSS  hereby,  as  long  thereafter  as  diere  is  production  in  paying  quantities  from  me  leased  premies  or  lands  pooled  herew  tiv 
AfteTTomSn  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lesser  shall  drill  such  additional  wells  on  the  leased 
ore^sTo  tnds  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  a) 
EoTthe  leased  pretntes  as  to  nservoin  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  poo  ed 
t^Z^)^  the  leased  premises  fiom  uncompensated  drainage  by  any  well  or  wells  located  on  o«w  lands  not  pooled 
hSwUh  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  h  rem. 
rSoUng  See  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  par.  of  the  leased  premises  or  merest  therein  with  any 
£h« Tands  orintercsts  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  cither  before  or  after  the 
c«ctn^ni fTS^^Lu^v^h^  Usscc  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
ope^  "hX  e^  premisS,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  innate  ^  The « 
of  Tuni  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  catena"):  A  unit  for  an  oil  welL [other 
In  atorizoS  [shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a  honzonta  coinpletion 
^  ^^iSZcs  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  fonned  for  an  oil  we!,  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  pennffied I  by  any 
ro™Sairir^vir«  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well  and  "gas  weU  shall  have 
te%ZS*  p^Sby^ppHcable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  presenbed   oil  weH 
meanTa  weU  wnTan  ntitial  gL  oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  wefl  with  an  initial  gas-o.l 
S  Z  COO  cu^Cor^ore  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing 
Sre  S  e  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizon^complet.on';  means  an  oil » 
wh^h  die  horizTntal  component  of  the  gross  completion  interval  in  thc  reservoir  exc«ds  the  vertical  component  thereof.  In 
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Rising  *  pc*  *»  hereunder,  ™^ 

date  of  pooling.  Production,  drilling  or  ^^^^'SSte  «  *e  leased  premises,  except  that  the  production  on  which 
dull  be  treated  as  if  it  were  products  drilling  or  Tewo>tang  options on  tn  P        ^  by  ^  d 

Lessor's  royalty  is  calculated  shall  be  that  proportion  ^^S^SJwteit  such  proportion  of  unit  production  ,s  sold  by 
included  in  the  unit  bears  to  the  total  gross  acreage  ^^^S^^plded,  so  that  the  applicable  pooling  cntena  are 
Lessee.  In  the  event  a  unit  is  formed  hereunder  before  the  umt  weU »        P  completion  of  the  well; 

£  yet  known,  the  unit  shall  be  based  on  the  Pool'-«™j«.  L«« be* M  if  ne^eLry  to  conform  to  the  pooling 
provided  that  within  a  reasonable  time  after  ^"^^^^^SiS  pooling  rights  hereunder  and  Lessee  shall  have 
criteria  that  actually  exists.  Pooling  in  one  or  moK  SSKy^SmsS  or  conation  or  both,  either  before  or  after 

the  recurring  right  but  not  the  obligation  to  reviseany  ^^^^  pattern  prescribed  or  permitted  by  the  governmental 
commencement  of  products,  ^^^^^^Z^L  made  by  such  governmental  authority.  To  revise 
authonty  having  jurisdiction,  or  to  conform  to  any '^^^^1^.  the  KVl^  unU  and  stating  the  effective  date  of  revision, 
aunit  hereunder,  L^see  shall  file  of^ 

To  the  extent  any  portion  of  the  leased  premises  "^^^JLiiy.  In  the  absence  of  production  in  paying 
production  on  which  royalties  arc  payable  hereunder  staUi he^fter  ^^£c^{  by  filing  of  record  a  written  declaration 
quantities  from  a  unit,  or  upon  permanent  cessation  of  interests, 

describing  the  unit  and  stating  the  date  of  terrrunatior,  ^^^^J^^  of  me  leased  premises,  the  royalties,  and 

7.  Payment  Reductions.  If  Lessor  owns  less  than  the  full  rnmeral  ertate  inrt U  or  any  p  ^  ^  ^  ^ 

shut-in  royalties  payable  hereunder  for  ^n^^^^J^^!L  in  such  part  of  the  leased  premises, 
proportion  that  Lessor's  interest  m  such  part  of  the  leased (P™™«  "T '™ 1       ^  .    [he  lease  js  t0  some0nc  other  than 

To  the  extent  any  royalty  or  other  Pa>™^*^ 

Lessor,  such  royalty  or  other  payment  shall  be  deducted  from  ^  correspo »^^^^?M  transferrcd  in  whole  or  in  part 

8.  Ownership  Changes.  The  interest  ot  either  Lessor  or  ^  ™^  ^^^^1  e«Sd  to  their  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  zone,  and  the  nghts  and  J^^JS  hTve  the  effect  of  reducing  the  rights  or 
executors,  administrators,  successors  and  assigns.  Noctojj  mLessort  ^lbeteuSS  on  Lessee  until  sixty  days  after  Lessee  has 
enlarging  the  obligations  of  Lessee  hereunder,  and  no  ^^^"^^ ISSSS  change  of  ownership  to  the  satisfaction  of 
been  Wted  the  original  or  duly  auflient  In  the  event  of  the 
U«eeoruntil  Lessor  hwsadsftadte^ 

death  of  any  person  entitled  to  shut-in  royalties  hereunder  Lessee  may  W  «^  ^  eSJto  sL-S  royalties  hereunder,  Lessee 
decedent's  estate  at  the  address  designated  above.  II  at  ^^or  '^P^^^  t0  me  mtereSts  which  each  owns.  If 
may  pay  or  tender  such  shut-m  royalt.es  to  hereafter  existing  with  respect  to 

^traS^ 

ites  arshTn^muin  the  well  sites  in  a  neat  and  orderly  fashion.  Lessee  shall  construct  or  .mprove  necessary  ease 
Se7road  s  art  dull  maintain  such  roads  in  a  good  state  of  condition  and  repair  in  order  to  prevent  excess  dust  and  erosion  and 
^^^cS^^imoanm  environment.  For  safety  and  appearance,  Lessee  shall  install  appropnate  fences  around  each 
iSio^BtS  to  rviaially  appealing  manner  in  an  effort  to  maintain  the  continuity  of  the  su.round.ng  area,  and  shal 
mau^to  ^eTtoSood  stl ZfipS.  Upon  conclusion  of  Lessee's  drilling  and  completion  operations,  Lessee  shall  restore  that 
l^JS^ZS^S^A^  L^see  for  producing  options  as  nearly  as  is  reasonably  pracUcable  to  its  original  state, 
to add-on  L^s«  staBmaSn  the  well  sites  in  a  manner  whereby  they  shall  be  free  of  noxious  vegetation  and  debns  resulting  from 
L^i^oS^pTtaSe  expiration,  Lessee  shall  remove  all  of  Lessee's  equipment  and  restore  the  surface  of  the  ground  as 

^^fZ^^T^^  brined  by  Lessee  shall  be  drilled  in  compliance  with  the  su-Jce  casing 
X^^PosZ  ^t^  State  of  Texas  for  groundwater  protection  and  Lessee  shall  install  such  surface  casing  m  the  required 
manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  m  and  under  the  leased  premises. 
1?  Noise  Abatement  and  Safety.  Lessee  shall  utilize  modern  equipment  with  appropnate  safeguards  m  its  drilling,  completion  and 
opSnT  menever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas. 

\t  SeSc  Sp«to  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  wmch  result  from  Us  seismic ^operat,^ 
otherSseSnc  operations  as  provid ed  herein,  by  execution  and  delivery -of  this .Lease  Lessee '  f« -^^^  *e  "«* 
to  conduct  exploration  excavation  ordrilling  operations  from  or  upon  the  surfaceof  any  portion  of  the  leased  premises 
1 7  Ucal  S£  In  conducting  its  operations  hereunder,  Lessee  shall  comply  with  aU  ordinances,  rules  or  regulars  imposed 
HvtheCitvofFort  Worth  or  other  goverronental  agency  wluch  are  in  effect  as  of  the  date  of  this  lease. 

\l  K^Monla^y  Lessee's  obligations  under"  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws 
rules  SaUons  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  dnlhng  and  production  of 
Ss'  Td  r«l S,  oTL  pric  or  transition  of  oil,  gas  and  other  substances  covered  hereby.  When  dnlhng,  reworkmj 
oroducnon  Mother  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
pent^u^mem,  se^  el  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions  war 
XigeSllion  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  sat.sfactory  market  for 
^haters  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  wrthin  Lessee  s  control  this  lease 
SSlS^intSSLe  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
Se  SSF  See  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling,  completion, 
IduS  o^er  options  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  o  seek  a 
v^nce II mlX  relief  from  any  laws,  rules,  regulations,  or  order,  (wluch  for  purposes  of  this  wrapW  include  any 
o M Z  oZ  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  minted  to  ^^^f^^ 
eas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authonty  having  jurisdiction,  then  Lessor  shall  engage  in 
^onabS ^a^aTe™  and  del  ver  such  instalments  and  documents  Lessee  deems  necessary  or  convenient  in  seekmg  such  re hef. 
toTSemSSee  is  Ziredby  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  othe 
rdS  rSor^ts  toTSS  and  agrees  that  Lsse?s  leasehold  estate  acquired  hereunder  includes  the  right  to  utrhze  this  lease  as 
LeSor^onsS t.^ Tratification  of  Sy  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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,/c  fm,„  i  ^m-  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 

This  option  may  be  exercised  by  Lessee  at  any  time  during  the  last  year  o <^  g  ^  ^  Seven  and  No./lOO  Dollars 
paying  to  Lessor,  herein,  or  their  heirs,  successors  w.^^^™£,7SS««i«  of  such  election  along  with  the  payment 
56,667.00)  per  net  mineral  *«  Lessee  ^^J^^1^^^^  and  payment  to  Lessor,  in  eitfier  case, 
in  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  ^f^^S^^g  conducted  on  the  leased  premises  or  upon  lands  pooled 
prior  to  the  end  of  the  primary  term  hereof,  or  if  drilling  ^JJ^  ^  lease  in  force,  wiUun  thirty  (30)  days  after  the 

Therewith  at  the  expiration  of  the  primary  term  ^^^^^^Sy  and  fully  exercised  if  payment  is  forwarded 

Mail,  (ii.)  Overnight  Delivery  Service,  or  (in.)  by  personal  f^W-  forfeiturc  or  cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default.  No  litigation  shall  be =  mtoijd  by U**x  fejta ^JJ  £ lermre  ^  ^  Qr 
default  by  Lessee  hereunder,  for  a  period  of  *  least  90  days 8  n  m  the  went  &  matter  is  litigated  and  there 
default,  and  then  only  if  Ussee  fails  to  remedy  thebreach  or  defeuK             £g     ^  forfeited  or  cancelled  in  whole  or  in  part 
is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  w»»»  fai]s  t0  df> 
unless  Lessee  is  given  a  reasonable  rone  ^^^J^T^^S^«a         that  Lessee  at  Lessees'  option 

21.  Warranty  of  Title.  I^hen^^lo^*^^^^  Lessee  agrees  to 
may  pay  and  discharge  any  taxes,  mortgages  or  hens  Lase6  such  option.  Lessee  shall 
pay  for  the  costs  of  any  lien  subordinate  that  Lessee  may  request  from  0thW  rights,  may  not  reimburse  itself  out  of 
^subrogated  to  the  rights  of  the  party  to  '^"M^'J^   n  STenT^  ee  is  made  aware  of  any  claim  ^consistent 

been  furnished  satisfactory  evidence  ^^h|^^^l^a_  t0  indemnify  and  hold  Lessor  harmless  from  any  and  all 
Kb^^^ 

to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  -JffgEJOrtta 


Signature:        —  —  ,     ...  T  . 

Individually  a/id  in  all  Capacities  for  the  above  described  Land 

Title;  mbr-  


LESSOR:  Pabla  G.  Ortiz 


Signature. 


Individually  and  in  all  Capacities  for  the  above  described  Land 

TWe:  l££kn  


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  [7    day  of  ^l. 


, 2008, by 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the   day  of  W^TcJ^ 


, 2008,  by 
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EXHIBIT  "A" 


tfp.ai  nRSCRIPTION 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "Khar  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


herein. 


^^J^^^^^^  «n  released  .T  non,eTn£, 

»i„ta.  St  by  to  lease  fha.l  continue  to  be  administered  as  a  _mt,Zed  mtneral  tnteres, 
under  this  provision. . 


